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                               REENERGY GROUP PLC
                         ("ReEnergy" or "the Company")

                                 Trading Update

The Board of ReEnergy Group plc, the waste management, sustainable energy and
water treatment company, announces that the discussions with Hereford and
Worcester councils ("Councils") designed to reach final conclusion to
negotiations for a waste supply contract for the processing of up to 344,000
tonnes of municipal waste per annum have been called to a halt by the Councils.
The Councils have indicated that they do not wish to continue the discussions. 

The Company continues to seek clarification from the Councils and Mercia Waste
Management Limited, as primary contractor, as to the reasons behind the
decision, given the Councils' publicly stated adoption of autoclave waste
processing technology.

The Company is assessing all options available to it for redress and a further
announcement will be made in due course.

Further enquiries:

Roger Hewitt, Executive Chairman                         020 7432 0340
ReEnergy Group plc

Anthony Cardew/William Scott-Gall                        020 7930 0777
Cardew Group
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