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REENERGY GROUP PLC

I NTERI M RESULTS FOR THE SI X MONTHS ENDED 30 JUNE 2006

ReEnergy Goup plc ("RGY"), the waste managenent, sustainable energy and water

treat nent conpany,

ended 30 June 2006.

H GHLI GHTS

Roger

£12. 75mrai sed in public placing

Appoi nt ment of Robert Snyth as G oup Finance Director

Appoi nt nent of Tony Morgan and Wayne Keast as Non- Executive Directors
Si gning of a Coll aboration Agreenent with Consensus Busi ness G oup
Reduction in overhead costs and cash burn rate

Positive progress on the conclusion of the Hereford & Wrcester project
negoti ati ons

Progress with the testing and provision of Thermal Recovery Units

Re- organi sati on and uprated busi ness devel opnent programe of U. S
desal ination activities

Hewi tt, Executive Chairman, comments:

"I amvery pleased with the G oup board appoi ntnents and the Consensus
Col | aboration Agreenent. | am also pleased with the progress that the Goup is
making in all of its activities. The re-financing exercise earlier in the year
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is pleased to announce its interimresults for the six nonths
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was a significant success and al though the circunstances that created the
necessity for the re-financing caused sone slowdown in the rate of devel opnent,
this has now been nore than conpensated for

Managenent is keenly aware of the |level of sharehol der support that the G oup
has received and is comritted to returning that support and securing the
objectives that will deliver sharehol der expectations."

Further enquiries:
Roger Hewitt 020 7432 0340

Ant hony Cardew Wl liam Scott-Gll, Cardew G oup 020 7930 0777

CHAI RVAN' S STATEMENT

| am pl eased to present ReEnergy G oup plc's results for the half-year ended 30
June 2006.

Board Appoi nt nents

On 4 Septenber 2006, we announced that Robert Snyth had joined the Conpany as
G oup Finance Director.

| am pleased to further report the appointnment of two new non-executive
directors to the Goup Board with effect from 27 Septenber 2006.

Tony Morgan

Tony is non-executive chairman of Cctopus Protected VCT plc, a non-executive
di rector of Phoenix VCT plc and a non-executive director of Quickheart Ltd. He
is also involved in a nunber of private conpanies.

Tony is also chairman of the promi nent charity, Youth At Ri sk, which hel ps
soci ety's nost disadvantaged, difficult and damaged young people to transform
their lives and build a future beyond their present expectations.

Tony was formerly a Governor of the BBC and until recently was the Chief
Executive for a nunber of years of the Industrial Society and was particularly
responsi ble for the transformation of that organisation in regaining its

confi dence and conpetitiveness as well as exerting a nmajor influence on the UK s
i ndustrial sector. He was an influential nenber of the Governnent taskforce
focusi ng on wor kforce devel opnment and conpetitiveness and received particul ar
praise fromthe Prime Mnister for the Society's vision progranme on the role of
young people in work and society.
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Before joining the Industrial Society, Tony's career included a nunber of years
as Chairman and Chi ef Executive O ficer of the waste nanagenent contractor
Purle, until its nerger with Redland plc, whereafter he continued on Redl and's
board. He was a foundi ng director and sharehol der of Wnpey Waste Managenent, a
joint venture with Wnpey Construction, which created a ngjor environnental

busi ness t hroughout the UK which was subsequently divested by Wnpey for a
substantial sum

Tony is also an Qynpic silver nedallist in sailing at the Tokyo Ganes in 1964.

Wayne Keast

Wayne is Chief Executive of Consensus Environnmental |nvestnents, a part of
Consensus Business Group Ltd. Prior to joining Consensus, Wayne held a nunber of
seni or positions, including Vice-President of Corporate Finance at Edengene Ltd,
a | eadi ng European growth consul tancy, where he worked on M&A, corporate
strategy projects and advi sing FTSE 100/ 250 and European |isted conpani es on
acqui sition and grow h strategy.

Previ ously, Wayne spent a nunber of years as CFO at epartners, the $1.2 billion
gl obal private equity and business incubation group owned by News Corporati on,
where he was primarily responsible for financial and corporate strategy.

Wayne has al so held a nunber of other senior roles, including CFOroles, in the
retail, manufacturing, property & construction and financial services sectors.

Tony brings with hima wealth of experience of running and advising UK |isted
conpani es and particul ar know edge over many years of the waste managenent
sector and Wayne has direct experience and in-depth know edge of the sectors
within which the G oup operates. | believe that they will both make val uabl e
contributions to the achi evenent of our goal of establishing a | eading waste
managenent and renewabl es business in the UK

Fi nanci al performance

During the period, expenditure has been consistent with budget. The |evel of
activity involved in the negotiation and devel opnment of the contractual
structures for the Hereford & Whrrcester project has led to increased

prof essi onal fees. However, bearing in mnd the conplex structure of such
contracts and the fact that they are required to be durable for a 25-year
period, it is inmportant that they are carefully negotiated and determ ned.

Overheads in both the UK and the USA have been reduced and the underlying cash
burn rate which has been at a | evel of £600,000 per nonth, is expected to reduce
by £210, 000 to £390, 000 per nonth from January 2007 to Decenber 2007. Ti ght
control of overhead and costs expenditure is being maintained in all Conpany
activities.

Oper ati ons
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Wast e Managenent

As stated at the tine of the AGMin July, a key objective for the Conpany is the
securenment of the Hereford & Worcester project. Before and since that tine,
ReEner gy, through its subsidiary Estech, has been in detailed negotiations with
Heref ord and Worcester Councils, potential engineering, procurenment and
construction contractors, sub-contractors and banks in respect of the provision
of debt funding. The key contract with Hereford & Wircester is the Waste Supply
Contract, and we believe that we are close to a position whereby it may be
signed, thus achieving comercial closure, with financial close taking place
sonme three nonths later. This progranme anticipates the contract, follow ng
comrercial and financial close, commencing in the first half of 2007, which is
broadly in line with the Goup's original projections.

Wth respect to the Pirelli |licence, we continue with our planned programre of
working with Pirelli Anmbiente, both in Europe and the UK, for the
re-classification of high-grade refuse derived fuel (RDF) as a resource, rather
than a waste. This is inportant to enable high-grade RDF to be burned in
conbusters, w thout the additional and considerable cost of their conplying with
the Waste Incineration Directive.

Thermal Recovery (TRU)

Kirell Energy Systens (KES), the |icensor and devel oper of the TRU process,
conpleted its first stage testing of a 150kWpilot unit at a site in California,
USA They have now noved into a second testing particularly linked to power
production, in line with design paraneters. KES is producing a 150kWunit for
delivery to Spain in the first quarter of 2007 which, follow ng detailed
testing, will be located on a site for comercial application.

Wat er Desalination

Si gni fi cant nmanagenent changes have been nade to CGases d obal Systens (0OGS) and
this activity has now been rel ocated from Sacranmento to the ReEnergy offices in
San Diego. OGS is now under the direct nmanagenent of the Chief Operating Oficer
of ReEnergy's subsidiary in the USA, Renergy Pacific Corp.

Effort is now being directed at stinulating the OGS joint ventures, both in the
Anmericas and internationally, to identify and actively pursue new desalination
projects. At the sane tine, a nunber of existing and potential projects of
various sizes are being pursued in the Anericas and Cari bbean and opportunities
are al so being evaluated in Australia, Geece and Turkey. Relationships with
technol ogy providers have al so been strengt hened.

Busi ness opportunities

A nunber of potential waste managenent contracts for the Estech process are
bei ng pursued in the UK and we anticipate securenment of preferred bidder status
on several of these over the course of the next 12 to 24 nonths. Concern has
been expressed by both the National Audit O fice and the O fice of Governnent
Commerce regarding the tinme taken for the negotiation and award of waste PF
contracts, which are often of considerable value. This delays delivery of the
smal l er el enents of the waste infrastructure because everything is tied into the
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one mgjor contract. This should bode well for the el enents such as those

provi ded by Estech being speeded up in the process but also indicates the
potential market for the establishnment of commercially funded nerchant plants.
ReEnergy is particularly interested in this latter opportunity as the

est abl i shnment of such facilities fits very well with the Estech technol ogy.

Qpportunities continue to arise for the KES thermal recovery equi pnent and these
wi Il be progressed upon the successful installation of the first 150kWunit in
Spain projected for the first half of next year.

Wat er desalination is a burgeoning requirenent on a global basis and it is clear
that the provision of small scale units will be a key market in which OGS w ||
be able to be conpetitive.

The investnent required by the OGS subsidiary, QOases Federal Systens (OFS), to
comrercialise the Plasma Chem cal Reactor (PCR) technol ogy woul d be consi derabl e
and the technol ogy has many applications outside of the particular field of

i nterest of ReEnergy. The PCR technology is a recent area of business

devel opnent by OFS and did not formpart of the original |IPO or subsequent
re-financing. Accordingly, it has been decided to seek a joint venture partner
for this initiative.

ReEner gy signed a Col | aborati on Agreenent on 27 Septenber 2006 with Consensus
Busi ness Group. Consensus are hol ders of 20.7% of the issued share capital of
ReEner gy and, as conmented above, have, as of the sane date, a non-executive
director on the board of the G oup.

The agreenent provides for both ReEnergy and Consensus to co-operate in the
devel opnent of the elenents of the ReEnergy business where a material benefit is
defined and agreed. The agreenment is arns-length and neither party is conmtted
to any involvenent unless it is perceived to be in the interests of their
respective organi sati ons and sharehol ders.

CQut | ook

ReEnergy is well structured and resourced to deliver the business plan set out
i n our adm ssion docunent and reinforced at the tinme of the re-financing in
April of this year. As with all changes in environnental |egislation and

regul ation, the evolution of the commercial structures is slow and nust be
approached carefully. However, it is clear that an increased focus is being

pl aced on the devel opnent of sustainable waste nmanagenent systenms and
infrastructure to conply with European directives. Estech has excellent and
conpetitive technology to neet these market demands. The classification of RDF
as a fuel rather than a waste is an obvi ous devel opnent, particularly when the
pressures on the replacenent of conventional fossil fuels with other sustainable
materials are considered. The Goup's thermal recovery technol ogy and
desal i nati on applications know how are both directed at markets with

consi derabl e potential and ones that are not over-burdened by conpetition.

The Group has excell ent professional nanagenent and sound platforns for the
establ i shnment of a very rewardi ng business.
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Roger Hew tt
Chai r man
27 Sept enber 2006

ReEnergy Group plc
Consolidated Profit and Loss Account

Unaudi t ed
6 nonths to

Operating loss attributable to:
Conti nui ng operations
Acquisitions in the year

Qperating Loss

I nterest incone
Fi nance char ges

Loss on ordinary activities
before tax

Tax

Loss on ordinary activities
after tax

M nority interest
Loss retained on ordinary

activities after tax and
mnority interest

Loss per ordinary share - basic
and dil uted
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30 June
2006

£000

(4, 637)

(4, 535)

Unaudi t ed

6 nonths to
30 June
2005

£000

(1,122)

(1,122)

11
(144)

(1, 255)

(1, 255)

Audi t ed
Year ended
31 Decenber
2005

£000

(2, 468)
(327)

(3, 333)
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G oup Statenent of Total

Unaudi t ed
6 nonths to
30 June
2006
£000
Loss for the period (4, 535)
For ei gn exchange differences
on retransl ati on of net assets
of subsidi ary undert aki ngs (59)
Total recogni sed gains and
| osses for the period (4, 594)
ReEnergy G oup plc
Consol i dat ed Bal ance Sheet
Unaudi t ed
30 June
2006
£000
Fi xed assets
I nt angi bl e assets 27, 860
Tangi bl e assets 301
I nvest nent s 3
28,164
Current assets
Debtors due within one year 311
Cash at bank and in hand 9, 805
10,116
Creditors:
Amounts falling due within one
year (2,478)
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Recogni sed Gai ns and Losses

Unaudi t ed

6 nonths to
30 June
2005

£000

(1, 255)

(1, 264)

Unaudi t ed
30 June
2005

£000

Audi t ed
Year ended
31 Decenber
2005

£000

(3, 333)

(3, 359)

Audi t ed

31 Decenber
2005

£000

28,570
359
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Net current assets /
(liabilities)

Total assets |ess current
liabilities

Creditors: amounts falling due
after nore than one year

Net Assets

Capital and reserves
Cal | ed-up share capital
Shar e prem um account
Share option reserve
Shares to be issued

Mer ger reserve

Profit and | oss account

Shar ehol ders' funds

M nority interest
Tot al

capi tal enpl oyed

ReEnergy Group plc

Consol i dat ed Cash Fl ow St at enent

Net cash outflow from operating
activities

Returns on investnments and
servicing of finance

I nt erest received

Fi nance charges

Net cash inflow (outflow) from
returns on investments and

7,638
35, 802
(979)
34,823
4, 058
20, 424
304
17, 686
209
(9, 107)
33,574
1, 249
34,823
Unaudi t ed
6 nonths to
30 June
2006
£000
(4,410)
101
(52)

209
(2, 418)

269

Unaudi t ed

6 nonths to
30 June
2005

£000

(1, 144)

209

Audi t ed
Year ended
31 Decenber
2005

£000

(1, 646)
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servicing of finance 49

Capital expenditure and financi al

i nvest nment

Paynents to acquire tangible

fi xed assets (5)
Payments to acquire intangible

fi xed assets (124)
Loan nade -
Net cash outflow fromcapita

expendi ture and financi al

i nvest nent (129)

Acqui sitions and di sposal s

Pur chase of subsidiary

undert aki ngs -
Net cash acquired with

subsi di ari es -

Net cash flow from acquisitions -

Cash outfl ow before financing (4, 490)
Fi nanci ng
Net proceeds fromissue of shares 12,196

| ssue of convertible | oan notes -
Loans received / (repaid) -

Net cash flow from financing 12,196
I ncrease in cash 7,706
1,870

Reconciliation of net cash flow to novenent in
Unaudi t ed

6 months to

30 June

2006

£000

Increase in net cash in year 7, 706

http://www.londonstockexchange.com/L SECWS/I FSPages/M arketNewsPopup.aspx 7 d=1306871& source=RNS (9 of 13)30/07/2007 15:56:27

net

(133)

debt :

Unaudi t ed

6 nonths to

30 June
2005

£000

453

(409)

(4,021)

2, 354
3, 926
(389)

Audi t ed
Year ended
31 Decenber
2005

£000

1, 870
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Cash outflow (inflow) from
decrease/ (i ncrease) in debt

fi nanci ng 52 (69) (3,537)
Change in net debt resulting from - - -
cash fl ows 7, 758 384 (1, 667)
Loans and finance | eases acquired

wi th subsidiaries - - (1, 130)
Loans converted into shares - - 3,926
Transl ati on di fference 16 (8) (39)
Movenent in funds in year 7,774 376 1, 090
Openi ng net funds 953 (137) (137)
Cl osing net funds 8,727 239 953

Notes to the InterimFinancial Statenents

1. The interimresults are unaudited and do not conprise statutory accounts

wi thin the neaning of Section 240 of the Conpanies Act 1985. The results for the
year ended 31 Decenber 2005 have been extracted fromthe G oup accounts for that
period. Those financial statenents have been filed with the Registrar of
Conpani es and included an auditor's report which was unqualified.

The Board of Directors approved the interimfinancial statenments on 27 Septenber
2006.

2. The interimresults have been prepared using UK Generally Accepted Accounting
St andards in accordance with the accounting policies adopted in the accounts for
the year ended 31 Decenber 2005. For the year ending 31 Decenber 2006 the
conpany will be converting to International Financial Reporting Standards as
requi red under the Al Mrules.

3. Loss per share is based on a |oss after taxation of £4,535,000 and on
53,778,700 ordinary shares, being the weighted average nunber in issue during
t he peri od.

Unaudi t ed Unaudi t ed Audi t ed
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6 nonths to

6 nonths to

Year ended

30 June 30 June 31 Decenber
2006 2005 2005
No. No. No.
Basi ¢ wei ght ed average nunber of
shares 53, 778, 700 17, 261, 756 18, 659, 949
Dilutive potential ordinary
shares:
Enpl oyee share options 1, 000, 000 1, 000, 000 1, 000, 000
54,778, 700 18, 261, 756 19, 659, 949

The | oss for the period and the wei ghted average nunber of ordinary shares for
calculating the diluted earnings per share is identical for all periods to those
used for the basic earnings per share. This is because the outstanding share
options woul d have the effect of reducing the |oss per ordinary share and woul d
therefore not be dilutive under the ternms of Financial Reporting Standard No.

22.

The | oss per share of 17.9pence, for the year ended 31 Decenber 2005, was
cal cul ated after charging to the Profit & Loss £304,000 in respect of share
options. After adjusting for that charge the | oss per share woul d have been
16. 2pence.

4. Reconciliation of sharehol ders' funds and novenents on reserves

Unaudi t ed Unaudi t ed Audi t ed

6 months to 6 nmonths to Year ended

30 June 30 June 31 Decenber

2006 2005 2005

£000 £000 £000

Loss for the period (4, 535) (1, 255) (3, 333)
New share capital subscribed

(net of expenses) 12,564 1,752 11,192

(Decrease)/Increase in shares to

be issued (241) - 17,927

Share option reserve - - 304

Currency translation differences (59) (9) (26)
Net addition to sharehol ders’

funds 7,729 488 26, 064

Openi ng sharehol ders' funds 25, 845 (219) (219)
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Cl osi ng sharehol der funds 33,574 269 25, 845

5. Reconciliation of operating | oss to net cash outflow from operating activities

Unaudi t ed Unaudi t ed Audi t ed
6 nmonths to 6 nmonths to Year ended
30 June 30 June 31 Decenber
2006 2005 2005
£000 £000 £000
Qperating | oss (4, 637) (1,122) (2, 795)
Depreci ati on of tangible assets 63 - 14
Anortisation of goodw || 659 - 46
Anorti sation of other intangible
assets 175 10 20
Enpl oyee share option charge - - 4
Warrants issued for financia
servi ces - - 300
Decrease/ (i ncrease) in debtors 5,615 (65) (330)
(Decrease)/increase in creditors (6, 285) 33 1, 095
Net cash outflow from operating
activities (4, 410) (1, 144) (1, 646)

6. Analysis of change in net funds/(debt) in the six nonth period:

At 1 January Cash flow 30 June 2006

2006
£000 £000 £000
Cash in hand and at bank 2,083 7,722 9, 805
Debt due after one year (851) - (851)
Fi nance | eases (279) 52 (227)
Net funds 953 7,774 8, 727

7. Segnental analysis

The operating | osses and net liabilities in relation to the group's activities
have been incurred primarily in Europe and the US as presented bel ow
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Unaudi t ed
Audi t ed
6 nonths to
ended
30 June 2006
Decenber 2005

Unaudi t ed

6 months to

30 June 2005

Year

31

Operati ng Net Assets/ Operati ng Net Assets/ Operati ng Net

Asset s/

Loss (Liabilities) Loss (Liabilities) Loss
(Liabilities)

£000 £000 £000 £000
£000 £000
Eur ope (4,027) 35,729 (980) 462 (2, 245)
27,766
uUs (610) (906) (142) (193) (550)
(619)
Tot al (4,637) 34, 823 (1,122) 269 (2,795)
27, 147

This information is provided by RNS
The conpany news service fromthe London Stock Exchange
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