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Conpl etion of Placing and Application for Adm ssion to AIM

ReEnergy Group plc ("ReEnergy" or "the Goup"), the waste nanagenent,
sust ai nabl e energy and water treatnent conpany, is pleased to announce it has

successfully raised £6.5 mllion through a Placing and has applied for its
shares to be admtted to AIM In addition Boston Equities International has
provided a convertible working capital facility of £5.0 mllion and has al so

made an irrevocable commtnent to subscribe for 1,666,667 shares on or before 31
March 2006 at the placing price.

Trading in the shares is due to conmmence on 30 Decenber. Strand Partners is
acting as Nom nated Adviser and Cenkos Securities as broker and to ReEnergy.

Key i nformati on:

ReEnergy is a UK-based conpany established in Novenber 2004 to take advantage of
significant opportunities identified in the waste nmanagenent, sustai nabl e energy
and water treatnent sectors for the provision of renewabl e and sust ai nabl e

envi ronnental sol utions and resource nmanagenent.

Key Highlights

* Major legislative, economc and environnental drivers in particular UK
backed EU | andfill directives, global em ssions targets, UK energy policy
and concerns over water shortage

* Real changes are required by both conpanies and | ocal authorities to neet
these directives

* ReEnergy's portfolio of technologies are already proven to neet these
requi rements and demands, including

o Estech (Mechanically separates waste)
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o Pirelli (processes separated waste into fuel)
o ITlI Gasifiers (takes fuel and gasifies it into syngas for use in
engi nes)
o TRU (Thermal Recovery Unit - uses waste heat to increase energy
generati on)
o Oases (water desalination)
o Power Buoy (energy production from waves)
* Experienced managenent with first hand know edge of the sectors and
mar ket s
* Follow ng the Placing, ReEnergy will have a total of 37,342,651 shares in
I ssue, giving the Goup a nmarket capitalisation of £28.01 mllion at the
Pl aci ng pri ce.

Commenting on the successful fund raise Roger Hewitt, Executive Chairnan of
ReEner gy, said:

"The highly successful | PO of ReEnergy is a key developnent in the building of a
di verse but conplinentary business in waste managenent, sustai nable energy and
water treatnent - the funds raised will allow the Goup to nmaxi m se the
significant opportunities in these core markets, all of which are increasingly
com ng under the scrutiny of international regulation. W have put together an
exceptional teamto exploit these opportunities and | ook forward to working wth
our shareholders in delivering on what is a very exciting business plan."

For further information please contact:

Roger Hewi tt Tel : +44 (0)207 432 0340
Executi ve Chai r man

Bobby Morse/ Ben W I ey Tel : +44 (0) 7802 875227
Buchanan Conmuni cati ons

The following is extracted fromthe Adm ssion Docunment copies of which are
avail able at the offices of Strand Partners

| NFORMATI ON ON THE COVPANY

1. Introduction

ReEnergy is a UK-based conpany which was established in Novenber 2004 to take
advant age of significant opportunities identified in the waste managenent,
sustai nabl e energy and water treatnent sectors for the provision of renewabl e
and sustai nabl e environnmental sol utions and resource nmanagenent.

The Directors have identified a rapidly growi ng demand i n each of the above
sectors for technol ogies that are consi dered sustainable and resource-efficient.
This denmand is fuelled by strong legislative, regulatory, environnental, soci al
and commercial drivers and, in particular, national and international
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requirenents for a sustained increase in the treatnent, recycling and diversion
fromlandfill of waste, a significant increase in the availability of potable
wat er and enhanced energy efficiency together with reductions in carbon

em Ssi ons.

ReEnergy intends to respond to these demands by providing the foll ow ng
princi pal technol ogi es and sol uti ons:

e Separation and recycling of Minicipal Solid Waste ("MSW ) and resi dual
waste and the production of fibre;

*Processing fibre to produce building products or the generation of
ener gy;

*Processi ng MSWand residual waste to produce biofuel or high-grade refuse
derived fuel ("RDF");

« Generation of sustainable energy through the use of high-grade RDF

*Generation of renewabl e energy through the gasification of biofuel;

*Generation of electricity using | owgrade waste heat recovered from power
generation and industrial processes; and

e Producti on of potable water by the desalination of sea water.

ReEnergy's preferred solution is to secure commerci al advantage through the
application of these technologies in the UK and other territories into new BOO
proj ects.

Each of the process technol ogi es has undergone rigorous technical and conmerci al
due diligence and has denonstrated significant narket opportunities in the
relevant territories of application.

ReEnergy has a highly experienced managenent teamw th strong operati ng,
financial, technical and project structuring skills and wth a proven nationa
and international track record of achieving high rates of growth and val ue

Wi thin various industries, including waste nmanagenent, contracting and power
gener ati on.

2. Sustai nabl e waste managenent

ReEnergy's principal focus is on sustainable waste nmanagenent, |eading to power
generation where appropriate. The G oup has established a UK wast e nmanagenent
busi ness to provide what the Directors believe to be market |eading solutions to
nmeet mar ket denmands driven by UK and EU |l egislation that requires a substanti al
di version of MSWaway fromlandfill, thereby encouraging the recycling of
materials and the use of waste materials for energy recovery.

The Directors consider the UK waste sector to have been characterised over the
past 25 years by three distinct phases of devel opnent, each of which enabled the
dynami c grow h of several conpanies active in the sector

*Phase 1. the devel opnent and consolidation of waste collection and

transport activities;
*Phase 2: the evolution of bulk transfer of waste from conurbations to
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renote landfills, driven by the grow ng shortage of landfill space close to
centres of popul ation; and
*Phase 3: the privatisation of Local Authority waste collection and

di sposal activities.

The Directors believe that the waste nanagenent sector is entering a fourth
phase in its devel opnent, driven primarily by directives issued by the EU, which
will require a step change in waste disposal nethods away fromlandfill and

t owar ds sust ai nabl e technol ogy processes of materials recovery and recycling.
The Directors fully intend to exploit this fourth phase and to establish
ReEnergy as a | eadi ng waste managenent business in the UK

The Conpany has also identified as part of its waste nmanagenent strategy

consi derabl e potential arising from sustai nable power generation and in
particul ar the generation of electricity fromhigh-grade RDF, landfill gas power
generation sites and waste industrial heat sources.

2.1 Market drivers for waste nmanagemnent

2.1.1 EU Landfill Directive

Engl and and \Wal es produce approximately 28 mllion tonnes of MSWeach year, of
whi ch approximately 78 per cent. has traditionally been landfilled. At

hi storical annual growth rates of approximately 3 per cent., the volune of MSW
is forecast to double by 2020. However, the EU Landfill Directive requires a
phased reduction in the biodegradable el ement of MSWlandfilled to 35 per cent.
of 1995 levels by 2020. Failure to conply with these stepped targets nay be
puni shabl e by fines.

2.1.2 Waste Strategy 2000

A stated objective of the UK Governnent's waste strategy is the reduction of the
guantity of commercial and industrial waste landfilled to 85 per cent. of 1998

| evel s by 2005, which the Directors believe will produce additional waste for
processi ng.

2.1.3 Recycling & conposting targets

The national recycling and conposting targets are to recycle or conpost at | east
25 per cent. of MSWby 2005, rising to at |east 33 per cent. by 2015. DEFRA has
set statutory recycling and conposting targets for each Local Authority, with
financial penalties to be inposed for any Local Authorities which fail to

achi eve such targets.

2.1.4 New processing infrastructure

Waste Strategy 2000 indicates that by 2020 there will be a need to divert away
fromlandfill approximately 10 mllion tonnes of biodegradabl e waste each year.
Waste Strategy 2000 also states that if the 3 per cent. annual growth in MSWis
taken into account, the volune needing to be diverted will be increased to 33
mllion tonnes per annum Various estimtes have been nade of the anount of
capital required to be invested in new facilities to deal with this demand. |f
all of the projected 33 mllion tonnes were diverted to nechani cal biol ogica
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treatnment ("MBT") plants of 100,000 tonnes per annum capacity, 330 such plants
woul d be required at an estimated total capital investnent of approximtely £9.9
billion.

2.1.5 Landfill All owances and Tradi ng Schene (Engl and) Regul ati ons 2004

The Landfill Al l owance Trading Schene is an el ement of the UK Governnent's
strategy for neeting MSWdiversion targets set in the EU Landfill Directive and
the Landfill Allowance and Tradi ng Schene ("LATS") established under LATS

Regul ation 2004 is already in operation. Al Local Authorities have been set
limts for the MBWthat they can landfill, with these |imts published and
reduci ng every year to 2020. Local authorities that do not neet the limts

i nposed will pay (on top of the gate fee and landfill tax which together total
approxi mately £35 per tonne) a penalty of £150 per tonne of MSWI andfill ed
beyond the permtted |limt. In addition to this penalty, central governnent has
reserved the right to pass on any fines inposed by the EU as a result of the WK
failing to neet its targets under the EU Landfill D rective. LATS enables
tradi ng between those authorities that have achi eved or exceeded their targets
and those that have not achieved their targets.

2.1.6 Kyoto Protoco

Under the Kyoto Protocol, the EU has undertaken to cut greenhouse gases by at

| east 8 per cent. of 1990 levels by 2012. The UK's own target is a 12.5 per
cent. reduction in greenhouse gas em ssions from 1990 | evels, by 2008 to 2012.
Si nce January 2005, conpani es based in the EU have faced fines for emtting
greenhouse gases in excess of |evels allowed under self-inposed national

al l ocation plans. The UK' s national allocation plan has been established by
DEFRA and sets out the allocations, by sector, inline with the 12.5 per cent.
reduction in carbon dioxide em ssions. The majority of the reduction has to be
achi eved by the power sector.

2.1.7 EU Em ssions Tradi ng Schene

Em ssions tradi ng i nvol ves conpani es that can nake greenhouse gas em ssion
reductions for a relatively low cost selling all or sone of the right to those
reductions, in the formof carbon credits, to conpanies that would find it
difficult to achieve in-house em ssion reductions for a | ower price than the
price of the carbon credit. The price of each carbon credit will therefore
depend on the econom cs of supply and demand. As prices are gquoted in per tonne
of CO2, when savings are nade in nore potent greenhouse gases, such as |andfil
gas (nethane), which has 23 tinmes the gl obal warm ng potential of CO2, the

rel ative value of a tonne of em ssions reduced or avoided is considerably
greater.

2.1.8 The Large Conbustion Plant Directive

Under the LCP Directive, strict [imts are to be placed on the SOx, NOx and
particul ate em ssions of power stations from 2008. Qualifying plants have the
right to opt into or out of the LCP Directive. Those plants that opt out will be
restricted to 20,000 hours of operation in total from 2008, with enforced

cl osure by the end of 2015.
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2.1.9 Renewabl es Ooligation O der

The Renewabl es Ooligation Order sets percentages of the total electricity
suppl i es which nust be derived fromrenewabl e sources in each year, starting at
3 per cent. in 2002 and increasing by 1 per cent. per annumto a nmaxi num of 15.4
per cent. by 2016. The Renewables Cbligation Order applies to all UK electricity
suppliers who, to neet the annual obligations, nmust either generate electricity
t hensel ves from renewabl e energy sources or contract a supply of renewabl e
energy from outside generators. For each MWof supply provided, a ROCis
allocated by OFGEMto the generator, and as ROCs are the nmeans by which
suppliers can neet their obligations under the Renewabl es bligation Order, the
Directors believe that generators contracted by electricity suppliers wll be
able to command a premumfor electricity generated fromrenewabl e sources.

2.1.10 Methane to Markets Partnership

Si xteen countries, including the UK, belong to the US Environnental Protection
Agency's international partnership that ains to reduce eni ssions of nethane. The
Met hane to Markets Partnership pronotes the recovery of methane and its use as a
fuel and targets three main sources of nethane: landfills, coal mnes and
natural gas and oil systens.

2.1.11 UK coal supply

Forecasts show that coal wll remain a major fuel source for the generation of
electricity in the UK to 2011 and beyond. The Directors believe, however, that
the UK's donestic coal industry has been in steady decline for the last 30
years. There are currently only 83 coal mnes in active operation, producing
approximately 23 mllion tonnes per year, conpared with sone 1,000 coal mnes in
1945 produci ng approximately 100 mllion tonnes per year. The Directors further
believe that a stable and secure source of high-grade RDF, in volune, will be of
interest to coal fired power stations. This belief is founded upon the
assunption that, whilst coal can be inported fromvarious international and
donmestic suppliers, a sustainable conpetitive alternatives are desirable. The
availability of donmestic supply is dimnishing and inports are subject to
infrastructure constraints and ot her demands on fuel transport.

2.2 Waste technol ogi es

ReEnergy has identified four conplenentary process plant technol ogi es that
produce different end products tailored for different re-use or recycling
mar ket s.

2.2.1 Estech Europe

ReEnergy has entered into a binding sale and purchase agreenment to acquire,
condi ti onal on Adm ssion, 51 per cent. of Estech Europe, a conpany that has
Iicensed a proven US technol ogy, Fibrecyclel, for England, Wales and Europe (but
excl udi ng Scotl and).

The typical Fibrecycle process plant receives approxi mately 100, 000 tonnes per
annum of waste for processing. This can be either MSWor residual waste. The
process sanitises the waste using a steam autocl ave and then nechanically
separates and recovers netals, plastics and aggregates for recycling. The end
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product is a bio-stabilised organic fibre that can be converted into val ue-added
products, such as conpost or fibre board building products, or further processed
into a biomass fuel.

Estech Europe is currently preferred bidder, pre-qualified or devel oping
opportunities for Local Authority waste disposal contracts in England and Wl es
totalling over 1 mllion tonnes per annum Estech Europe is also currently
negotiating with the Councils of Hereford and Wbrcester to build Fibrecyclel

pl ants to handl e a nmaxi mum tonnage of 344,000 of unsorted or residual waste per
annum under a contract expiring in 2028. The Directors expect that the

Fi brecycl el plants will be brought into service on a phased basis during the
contract period, with the first plant expected to be operational in 2007, and
estimate that the total tonnage processed over the life of the contract will be
a mnimmof 5 7 mllion tonnes.

2.2.2 Pirelli Anbiente

Pirelli Anbiente, a conpany of the Pirelli Goup, has a portfolio of advanced
envi ronnent al technol ogi es based on the know how devel oped in this field by the
Pirelli Goup. ReEnergy has entered into arrangenents with Pirelli Anbiente

under which Pirelli Anbiente will grant the Conpany a licence to exploit Pirelli
Anmbi ente's patents and know how rel ated to the manufacture, use or sale of

hi gh-grade RDF in the UK. The Pirelli Agreenent al so envisages the possible
future establishnment of a UK joint venture conpany.

Pirelli Anbiente's processes produce a high grade RDF that is, alnost entirely
derived fromthe dry fraction of municipal solid waste with the addition of

hi ghly calorific conponents (such as chlorine free plastics and granul at ed
rubber) and is predomnantly used in co-firing in partial substitution of coal
in already existing industrial facilities such as thernoel ectric power plants
and cenment kilns. In Italy, Pirelli Goup's technol ogy has been used for over
two years in Cuneo, in the North-Wst of the country, where the proportion of
energy recovery from MSW (approximately 32 per cent.) is higher than both the
Italian average (8 per cent.) and the European average (25 per cent.).

In providing an effective solution to the problem of waste di sposal, the use of
Pirelli Anbiente high-grade RDF in partial substitution of coal in existing

pl ants reduces the em ssions of nitrogen oxide and carbon dioxide. In addition

to the environnmental advantages, it also offers econonm c benefits: according to
a study by the Institute of Economy and Politics of Energy and Environnent at

Ml an's Bocconi University, electricity produced with Pirelli Anbiente's

hi gh-grade RDF has the | owest production cost anong all renewabl e energy

sour ces.

Pirelli Anbiente estimates that the high-grade RDF produced by this technol ogy
can be used for co-firing in conventional coal-fired power stations and cenent
kilns, replacing fossil fuel by 10 per cent. and 40 per cent. respectively.

2.2.3 | TI Energy
ReEnergy has entered into a nmenorandum of understanding with I TI Energy to
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exclusively exploit ITI Energy's patented gasifier technology wthin the UK
Spain and the US for use in conjunction with MBT systens.

| TI Energy's patented gasification system produces conbusti bl e gas using
densified conbustible solid nmaterial, including RDF such as fibre fromthe

Fi brecycl e process. The conbusti bl e gas produced by the I TI Energy gasifier wll
be utilised in an internal conbustion gas engine to generate Gid-quality

el ectricity. The Directors believe that the addition of ITI Energy's
gasification systens to the Fibrecyclel process will give ReEnergy an enhanced
appeal to Local Authorities, in that the process:

eoffers a cleaner alternative to incineration. The I Tl Energy gasification
process produces |ow em ssion levels that conply with the Waste I ncineration
Directive;

ereduces the proportion of MSWthat is required to be landfilled follow ng
treat nment;

eprovi des an additional revenue streamfor the Local Authority and

ReEner gy through the generation of electricity; and

is eligible for RCCs.

2.2.4 Thermal Recovery Unit
ReEnergy has licensed an industrial heat recovery technology called a TRU, from
Kirell Energy Systens, a conpany based in San Diego, California.

The TRU systemis designed to recover | ow grade waste heat fromindustri al
processes and convert it into electricity capable of being fed into the Gid.
The TRU systemis based on Ranki ne Cycl e conventional vapour conpression
refrigerant technology that is w dely accepted throughout the industry, and

whi ch uses a nodified vapour conpression refrigeration cycle that operates in
reverse. The TRU system converts waste thermal energy into electrical power
using eco-friendly and conmercially available refrigerants and is capable of an
operating efficiency of up to 16 per cent. based on a waste heat source of circa
240degr eesF (115degreesC).

The Directors believe the key strengths of the TRU systemare that the
t echnol ogy:

stypically produces power for an all-in cost as |ow as 2.3 pence per kWh,
subject to suitable thermal conditions;

erequires very little maintenance, wth no associated fuel costs as the
systemruns only on waste heat from an existing thermal source;

* measur ed agai nst useful energy produced, reduces the overall em ssions of
a power generating plant on a per kW basis; and

*is a bolt-on unit with a relatively small footprint that is able
therefore to be fitted within an existing facility's site boundari es.

The Directors are in negotiation for the installation of a 150 kWpilot TRU

systemat a site in Spain belonging to one of that country's largest utilities,
and negotiations are in progress with other European electricity producers to
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install TRU systens in conventional power stations or |landfill gas plants. The
Directors intend to contract on a long-term BOO basis to provide TRU systens in
t he range capacity from 150kWto 5MN targeting landfill gas power generation

sites as well as fossil fuel power stations and CHP pl ants.

2.3 Market overview

2.3.1 Estech Europe

Where appropriate, the Directors intend to market and gain synergies through a
conmbi nation derived fromthe availability of the Estech Europe Fibrecycle
process, the I Tl Energy gasifier technology and the Pirelli Anbiente RDF
technol ogy. The Directors consider that these synergies provide comerci al
advant ages to ReEnergy and neet the rel evant waste processing and recycling
targets set by Local Authorities. The Directors believe that these targets wll
require Local Authorities to identify and contract reliable and sustainabl e
processes that avoid the need for landfill, a requirenment that the Directors
believe the Fibrecycle process is well placed to fulfill. The Directors believe
that the Fi brecycl el process, when conbined with I TI Energy gasifier technol ogy,
will be a particularly efficient solution to Local Authorities as:

the residues fromthe processes requiring to be landfilled is typically
| ess than 20 per cent.;

*the conbi ned processes will generate electricity that is able to be fed
back into the Gid; and

the successful conbination of these processes renoves the need to burn
fossil fuel and so reduces CO2 em ssions.

The Directors further believe that two prinmary factors will be key to securing
Local Authority contracts: (a) belief in the reliability of the technol ogy and
processes; and (b) belief in the ability of key figures within the rel evant
conpanies to deliver the required contractual performance. The Directors believe
t hat ReEnergy's seni or managenent has the performance track record and
credibility to satisfy the Local Authority requirenments and that the Estech
Europe and Pirelli Anbiente processes have performance and sustainability
characteristics which will also neet Local Authority criteria.

2.3.2 Pirelli Anbiente

The Directors believe the narket for high-grade RDF in the UK to be significant,
and fuel buyers within the UK's power sector have confirned to the Directors
that a consi stent and sustainable supply of high-grade RDF woul d be wel coned.

Subject to the reclassification of high-grade RDF as a non-waste fuel, or its
exenption fromthe Waste Incineration Directive, the Directors believe that fuel
buyers at coal -fired power stations would be interested in high-grade RDF as a
supply of fuel for reasons of security of fuel supply, its conpetitive cost
conpared with coal and the fact that it produces fewer NOx and SOx em ssions.
The Directors believe that such a reclassification or exenption is probable in
the near to nediumterm

2.3.3 TRU
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ReEnergy wll initially concentrate its efforts in the UK |landfill gas
generation market and the Spanish and UK electricity generation markets.

The Directors estimate that the UK currently has an installed landfill gas

el ectricity generating capacity of approxinmately 556MN This nmarket in |andfil
gas receives ROCs worth on average £42/ MM produced. ReEnergy is currently
nmovi ng towards installation of a 150kWTRU system at a co-generation plant in
Spain, which is expected to start in the first quarter of 2006 with one of the
| argest electricity generators in Spain. The Directors are also in discussions
W th another of Spain's major electricity generators for the establishnment of a
joint venture conpany to exploit the TRU technol ogy in Spain. The Spanish
sust ai nabl e energy and electricity markets are bei ng approached by the nenbers
of the Conpany's advisory board.

The Directors additionally consider smaller power stations and co-generation
schenes in the UK and Spain to be potential customers for TRU technol ogy.

3. Water treatnent

The Directors have identified that the Oases desalination processes now owned by
Cases UK offer an opportunity for the Goup to expand its operations into the
provi sion of potable water. Although the Directors expect waste technol ogies to
formthe core of ReEnergy's initial comercial focus, the D rectors nonethel ess
believe that the Goup's water treatnent technol ogies wll enable ReEnergy to

t ake advantage of what they believe to be an opportunity in the seawater
desalination sector in parts of the world where a high value is placed on

pot abl e water and where no ready infrastructure exists.

Wi | st the Gases UK desalination systens are not targeted to conpete for nmjor
public utility desalination projects, Oases UK has identified a market servicing
smal | independent custonmers, such as hotels, |eisure devel opnents, snal
residential devel opnents and industrial processes. Cases UK has established
regional joint ventures and is bidding and/or devel opi ng opportunities in

Mexi co, California, Peru and Morocco, wth other potential projects being
identified in other territories.

3.1 Market drivers
Wat er devel opnent underpins food security, people's livelihoods, industrial
grow h, and environnmental sustainability throughout the world. In 1995 the world

W thdrew 3,906 mllion cubic kiloneters of water for these purposes. By 2025
wat er wi thdrawal for nost uses (domestic, industrial, and livestock) is
projected to increase by at |east 50 per cent. This wll severely limt
irrigation water withdrawal, which will increase by only 4 per cent.,

constraining food production in turn.

A obal desalination capacity will grow from30.6 mllion cubic netres per day in
2005 to 61.7 mllion cubic nmetres per day in 2015, a 102 per cent. increase.

The Directors believe that the cost of desalination is being driven down by new
t echnol ogi cal advances so that it is becom ng increasingly conpetitive conpared
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to other treatnent technol ogies, and that the Oases business therefore
represents an opportunity to penetrate a lucrative and expanding market that is
conpati ble with the Conpany's existing portfolio.

3.2 Water treatnent technol ogi es

3.2.1 Qases

Cases' desalination systens are relatively small-scale, nodul ar systens whose

t echnol ogi es broadly include reverse osnobsis, acoustic, ultra-violet and ozone
processes and vapour conpression, together with high efficiency steaminjection.
Cases BVI and Oases Corp devel oped a range of alternatives to utilise these
desal ination systens to exploit the global market potential for desalination,

i ncluding the establishnment of |ocal partnerships or joint ventures to BOO
desal i nation plants on 25-year contracts.

The Directors expect that these BOO vehicles will generate incone arising to
Cases UK in each phase through the sale of the plant to the joint venture, sales
of water on a long termcontract and operation and mai nt enance agreenents.

Further, the Directors believe that projects to deploy PowerBuoy in relation to
desal ination projects will arise in due course.

3.3 Market overview

3.3.1 Qases

The Oases business is focused on the seawater sector of the desalination market,
which the Directors believe to be a growi ng gl obal narket. OGases BVI and Cases
Corp previously undertook studies into the gl obal desalination nmarkets and, as a
result, developed a regional joint venture structure for phased market entry.

The regional joint venture business nodel is viewed by the Directors as the
opti mum mar ket entry mechani smfor a new potable water production conpany which
i s enploying nodul ar, high performance systens into the relatively new
privatised distributed water segnment of seawater desalination. The Directors
consi der that the business nodel renders certain regions inaccessible for the
foreseeable future, but that the rate of planned market penetration suits the
pl anned capacity devel opnment of Cases UK. Al of the current regional joint
ventures previously entered into by Oases BVI and Cases Corp have agreed the
terms of business, including the percentage ownership and the share of revenue
from water production. The Directors believe that private BOO contracts are
avail able within the target regions and that the market is seeking a distributed
desalination architecture in order to achieve safe, secure and sustainable

pot abl e water sources.

3.4 Acquisitions, joint ventures and |licence agreenents

3.4.1 Qases

ReEnergy has agreed with Oases BVI and Oases Corp the Oases Acquisition, which
concerns the transfer of the IPR, joint venture conpanies and existing contracts
of those conpanies into Oases UK. Oases UK has established a wholly-owned
US-regi stered subsidiary conpany, Cases d obal Systens Inc., into which the
Directors expect certain existing enployees to be transferred to work towards
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acquiring additional contracts for the benefit of QGases.

3. 4.2 Power Buoy

ReEnergy and OPT have entered into an agreenent to jointly develop a 20 MWV
Power Buoy project in Eureka, California. This project has been officially short
listed for final negotiation of a PPAwith Pacific Gas & Electric Conpany in the
first quarter of 2006.

5. Directors, senior managenent, advisory board and enpl oyees

Directors

Roger Hewitt, aged 63 (Executive Chairman)

Roger Hewitt has had extensive invol venent over many years in all facets of

envi ronnent al engi neeri ng and waste nanagenent in both public and private
sectors and internationally. He has held senior board | evel positions in ngjor
bl ue chi p quoted conpani es and was previously G oup Chief Executive and Vice
Chai rman of Shanks & McEwan Group plc, Chairman and CEO of BFI WAstecare and
Vice President International Business Devel opnent of Browning Ferris Inc. He is
currently Chief Executive and major shareholder in Hillbridge Investnents
Limted, a UK-based conpany providi ng hazardous waste treatnment and processi ng
solutions. Roger is a Chartered Cvil and Mechani cal Engineer, Chartered Waste
Manager and Chartered Water and Environnental Manager. He is currently a
director and treasurer of the Chartered Institution of WAste Managenent,

Chai rman of the WAste Industry Training and Advi sory Board and Deputy Chairman
of the OIl ESAG commttee on the export of UK Environnental Technology. He is a
past President of the Chartered Institution of WAstes Managenent (2000/2001) and
a past Chairnman of the DTI/DEFRA Landfill Tax Working G oup, a nenber of the
DEFRA Hazar dous Waste Forum a past nmenber of the DTl- sponsored |Innovation &
Gowmh Teaminitiative, was a past Chairman and Treasurer of the Environnental
Servi ces Association, a past Acting-Chief Executive of the Chartered Institution
of WAstes Managenent and a past Menber of the DTI/DEFRA Advi sory Conmittee on
Busi ness and the Environnment (ACBE)

Brian Harcourt, aged 59 (Executive Deputy Chairman)

Bri an was a co-founder of Renergy Pacific Corporation in Decenber 2001. He has
an extensive background in the formation, devel opnment and growth of technol ogy
conmpani es and acted as a financial adviser to OPT during the 12-nonth period

|l eading up to OPT's adm ssion to AIMin Cctober 2003. Brian is Executive

Chai rman of Boston Equities Corporation, a US investnent conpany providing

fi nance and gui dance to start-up and energi ng growth conpani es. Boston Equities
is a maj or sharehol der in ReEnergy.

Paul Craven, aged 45 (Chief Operating Oficer)

Paul has extensive experience in financial managenent, in addition to strong
comrerci al and strategic devel opnent skills that conme froma career in the

gl obal power (coal, oil and gas) industry. During his career, nmuch of which has
been at Innogy America and National Power, Paul has had P&L responsibility for
di visions within blue chip power conpani es and consi derabl e high | evel
experience in strategic planning, power station asset managenent and

optim sation. Paul has significant experience in acquiring power assets,
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i ncl udi ng coal mnes and coal -cred power stations, and in coal, gas and oil fuel
ri sk assessnent and power trading. He has a track record of creative origination
and devel opnent in nergers and acquisitions activity, in start-up conpani es and
in turn-around situations.

Howard Flight, aged 57 (Senior |ndependent Non-executive)

Howard has worked in the financial services and banking sectors since 1970, when
he started at NMRot hschild & Sons as an investnent adviser. Having worked at
Cayzer Limted and Wardley Limted, in Hong Kong, he | ater joined Guinness Mahon
& Co as an investnent director and becane joint managing director of newy
formed Quinness Flight G obal Asset Managenment in 1987. Since |nvestec Asset
Managenent's acqui sition of Quinness Flight in 1998, Howard has been a director
of Investec Asset Managenent and was joint chairman of |nvestec Asset Managenent
until 2003. He served as the Menber of Parliament for Arundel & South Downs from
1997 to 2005, during which he was both Shadow Chi ef Secretary to the Treasury
from 2001- 2004 and Deputy Chai rman of the Conservative Party responsible for the
Cty of London.

Steven Jay Mieller, aged 59 (Non-executive Director)

Steven was a co-founder of Renergy Pacific Corporation. He identified and
negoti ated an exclusive licence for the TRU systemfromKirell Energy Systens
for the UK, Spain and Pol and. Steven remains active in identifying innovative
post - pr oof - of - concept environnental technologies in North America that have the
potential to be incorporated into ReEnergy Group in the future. Steven has 28
years of experience in the industrial power and renewabl e energy sector, with

i nternational experience in selling power generation assets.

The Group (excluding Estech Europe) currently enploys 30 permanent enpl oyees,
including the Directors. In addition, the Goup also uses the services of a
nunmber of consultants. As the business develops, the Directors intend to recruit
additional staff with appropriate technical, operational or comrerci al

experi ence.

6. Details of the Placing, Adm ssion, reasons for Adm ssion, and use of funds
The Conpany has, conditional on Admi ssion, raised £6.54 mllion (before
expenses) by way of a placing of 8,724,999 new Ordinary Shares at the Pl acing
Price. All of the Placing Shares have been conditionally placed with
institutional and other investors. The Placing Shares will rank pari passu with
the existing Ordinary Shares including the rights to all dividends and ot her

di stributions declared, paid or nade after the date of their issue. The Pl acing
has not been underwitten.

Application has been made to the London Stock Exchange for the Enlarged Share
Capital to be admtted to trading on AIM Adm ssion is expected to becone
effective and trading in the Enlarged Share Capital to comence on 30 Decenber
2005.

The Directors believe that Admi ssion will raise the profile of the G oup, which
is inportant given the sector in which ReEnergy operates. In addition, the
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Directors believe that Adm ssion and the Placing will inprove liquidity in the
O di nary Shares, and enable the Goup to invest in renewabl e energy
opportunities in the UK and el sewhere.

The net proceeds of the Placing are expected to be £5.8 mllion , which,
together with a £5.0 mllion convertible working capital facility and
irrevocabl e undertaking to subscribe for 1,666,667 Ordinary Shares at the

Pl acing Price of 75p by Boston Equities, will be used as to £2 mllion to
fulfill the Goup's obligations pursuant to the Pirelli Agreenents, as to
approximately £5.5 mllion to fulfill the Goup's obligations pursuant to the
Estech Acquisition, as to approximately £0.75 mllion to pay the cash costs
associ ated with Adm ssion and the bal ance to provide working capital for the
Goup to further its business devel opnent activities. It is the Directors'
opi ni on, having made due and careful enquiry, that the working capital avail able
to the Conpany, taking into account the net proceeds of the Placing receivable
by the Conpany, will be sufficient for its present requirenents, that is for at
| east 12 nonths from Adm ssi on.

This information i s provided by RNS
The conpany news service fromthe London Stock Exchange
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